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INDEPENDENT AUDITOR’S REPORT 
 
 

To the Board of Directors 
Anna Julia Cooper School 
Richmond, Virginia 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Anna Julia Cooper 
School and its subsidiaries, Anna Julia Cooper Scholarship Foundation and Anna Julia Cooper 
RE Holding Company, Inc. (collectively, the “School”), which comprise the consolidated 
statements of financial position as of June 30, 2024 and 2023, and the related consolidated 
statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the consolidated financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Anna Julia Cooper School and its subsidiaries as of June 30, 2024 and 
2023, and the changes in their net assets and their cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required 
to be independent of the School and to meet our other ethical responsibilities in accordance with 
the relevant ethical requirements relating to our audits. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the consolidated financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt about the 
School’s ability to continue as a going concern within one year after the date that the consolidated 
financial statements are available to be issued. 
 



 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the 
consolidated financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the consolidated financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the School’s internal control. Accordingly, 
no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the consolidated financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the School’s ability to continue as a going 
concern for a reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
 
 
 
 
 
October 22, 2024 
Glen Allen, Virginia

bkontinopoulos
Keiter
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Assets 2024 2023

Current assets:
Cash and cash equivalents 6,092,337$       4,973,679$      
Restricted cash, current 39,750              39,750             
Pledge receivables, current 5,262,865         995,931           
Prepaid expenses and other current assets 13,304              18,874             

Total current assets 11,408,256       6,028,234        

Property and equipment, net 10,938,359       10,209,202      

Other assets:
Right-of-use operating lease assets, net 25,361              39,552             
Right-of-use finance lease asset, net 17,177              19,103             
Investments 1,818,985         1,462,835        
Restricted cash, net of current portion 100,486            140,236           
Pledge receivables, net of current portion and discount 11,490,370       3,226,792        
Note receivable 6,402,600         6,402,600        
Deposits 10,000              30,417             

Total other assets 19,864,979       11,321,535      

Total assets 42,211,594$     27,558,971$    
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Liabilities and Net Assets 2024 2023

Current liabilities:
Accounts payable 128,267$          50,090$           
Accrued salaries and related payroll taxes 191,619            150,250           
Operating lease liabilities 14,705              15,135             
Finance lease liability 2,292                2,292               

Total current liabilities 336,883            217,767           

Non-current liabilities:
Long-term debt, net of current portion 8,720,000         8,720,000        
Operating lease liabilities, net of current portion 10,656              24,417             
Finance lease liability, net of current portion 15,175              16,808             

Total liabilities 9,082,714         8,978,992        

Net assets:
Without donor restrictions 9,821,294         10,251,427      
With donor restrictions 23,307,586       8,328,552        

Total net assets 33,128,880       18,579,979      

Total liabilities and net assets 42,211,594$     27,558,971$    
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 Without Donor 
Restrictions 

 With Donor 
Restrictions Total

Contributions, support and revenue:
Grants and contributions:

Capital campaign for school expansion -$                 14,968,535$    14,968,535$    
Individuals 1,819,377        241,202           2,060,579        
Foundations 781,947           207,949           989,896           
Contributions for endowment -                   186,245           186,245           
Corporations 92,522             22,175             114,697           
Churches and civic support 116,858           25,750             142,608           

Fundraisers 2,690               -                   2,690               
Registration and application fees 10,890             -                   10,890             
Interest income 107,911           66,288             174,199           
Investment income, net -                   199,275           199,275           
Miscellaneous revenue 31,237             -                   31,237             

Total contributions, support and revenue 2,963,432        15,917,419      18,880,851      

Net assets released from restrictions 925,281           (925,281)          -                   

Expenses:
Program services:

Education 2,457,532        -                   2,457,532        
Facilities 433,530           -                   433,530           
Food service 332,953           -                   332,953           
Graduate placement 266,062           -                   266,062           

Management and general 507,530           -                   507,530           
Fundraising 321,239           -                   321,239           

Total expenses 4,318,846        -                   4,318,846        
Loss on uncollectible pledges -                   13,104             13,104             

Total expenses and losses 4,318,846        13,104             4,331,950        

 Total change in net assets    (430,133)          14,979,034      14,548,901      

Net assets, beginning of year 10,251,427      8,328,552        18,579,979      

Net assets, end of year 9,821,294$      23,307,586$    33,128,880$     
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 Without Donor 
Restrictions 

 With Donor 
Restrictions Total

Contributions, support and revenue:
Grants and contributions:

Capital campaign for school expansion -$                 59,583$           59,583$           
Individuals 1,830,470        451,647           2,282,117        
Foundations 665,819           206,889           872,708           
Contributions for endowment -                   310,525           310,525           
Corporations 19,041             -                   19,041             
Churches and civic support 98,643             12,500             111,143           
Grants and other contributions 628,043           -                   628,043           

Fundraisers 1,738               -                   1,738               
Registration and application fees 8,340               -                   8,340               
Interest income 107,926           34,908             142,834           
Investment income, net 3,905               87,486             91,391             
Miscellaneous revenue 20,196             -                   20,196             

Total contributions, support and revenue 3,384,121        1,163,538        4,547,659        

Net assets released from restrictions 797,917           (797,917)          -                   

Expenses:
Program services:

Education 2,479,225        -                   2,479,225        
Facilities 421,198           -                   421,198           
Food service 362,664           -                   362,664           
Graduate placement 242,634           -                   242,634           

Management and general 560,415           -                   560,415           
Fundraising 284,057           -                   284,057           

Total expenses 4,350,193        -                   4,350,193        
   Loss on uncollectible pledges -                   25,000             25,000             
      Total expenses and losses 4,350,193        25,000             4,375,193        

 Total change in net assets    (168,155)          340,621           172,466           

Net assets, beginning of year 10,419,582      7,987,931        18,407,513      

Net assets, end of year 10,251,427$    8,328,552$      18,579,979$     
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 Education  Facilities 
 Food 

Service 
 Graduate 
Placement 

 Total 
Program 
Services 

 Management 
and General  Fundraising Total

Personnel costs 1,970,811$  131,329$     218,677$     116,161$     2,436,978$  227,346$      278,230$    2,942,554$  
Community support fund 37,553         -              -              -              37,553         -                -              37,553         
Depreciation and amortization 192,326       94,728         -              -              287,054       25,802          9,676          322,532       
Food service expense -              -              114,276       -              114,276       -                -              114,276       
Graduate support 73,000         -              -              149,901       222,901       -                -              222,901       
Insurance expense -              -              -              -              -              37,292          -              37,292         
Interest expense -              -              -              -              -              87,859          -              87,859         
Marketing and promotion -              -              -              -              -              -                29,970        29,970         
Membership dues -              -              -              -              -              7,176            -              7,176           
Miscellaneous expense -              8,956           -              -              8,956           16,428          -              25,384         
Occupancy expense -              198,517       -              -              198,517       -                -              198,517       
Office supplies -              -              -              -              -              6,075            -              6,075           
Postage and delivery -              -              -              -              -              767               3,363          4,130           
Printing and copying -              -              -              -              -              11,027          -              11,027         
Professional development 6,808           -              -              -              6,808           5,048            -              11,856         
Professional fees -              -              -              -              -              82,710          -              82,710         
Scholarships and assistance 24,607         -              -              -              24,607         -                -              24,607         
School supplies and computers 129,343       -              -              -              129,343       -                -              129,343       
Transportation 23,084         -              -              -              23,084         -                -              23,084         

2,457,532$  433,530$     332,953$     266,062$     3,490,077$  507,530$      321,239$    4,318,846$  

Program Services Support Services
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 Education  Facilities 
 Food 

Service 
 Graduate 
Placement 

 Total Program 
Services 

 Management 
and General  Fundraising Total

Personnel costs 2,012,699$   146,477$     259,972$     115,320$     2,534,468$       271,804$      241,122$    3,047,394$   
Community support fund 2,198            -              -              -              2,198                -                -              2,198            
Depreciation and amortization 193,733        95,421         -              -              289,154            25,991          9,747          324,892        
Food service expense -                -              102,692       -              102,692            -                -              102,692        
Graduate support 75,048          -              -              126,299       201,347            -                -              201,347        
Insurance expense -                -              -              -              -                   35,686          -              35,686          
Interest expense -                -              -              -              -                   87,258          -              87,258          
Marketing and promotion 315               -              -              459              774                   150               33,188        34,112          
Membership dues 5,935            -              -              -              5,935                711               -              6,646            
Miscellaneous expense 23,993          573              -              -              24,566              21,705          -              46,271          
Occupancy expense -                178,247       -              -              178,247            876               -              179,123        
Office supplies -                49                -              -              49                     10,338          -              10,387          
Postage and delivery -                -              -              -              -                   639               -              639               
Printing and copying -                -              -              -              -                   9,009            -              9,009            
Professional development 4,873            -              -              -              4,873                6,369            -              11,242          
Professional fees -                -              -              -              -                   89,788          -              89,788          
Scholarships and assistance 20,219          -              -              439              20,658              -                -              20,658          
School supplies and computers 119,959        431              -              -              120,390            -                -              120,390        
Transportation 20,253          -              -              117              20,370              91                 -              20,461          

2,479,225$   421,198$     362,664$     242,634$     3,505,721$       560,415$      284,057$    4,350,193$   

Program Services Support Services
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2024 2023
Cash flows from operating activities:

Change in net assets 14,548,901$   172,466$        
Adjustments to reconcile change in net assets to net
cash from operating activities:

Depreciation and amortization 322,532          324,892          
Amortization of finance right-of-use asset 2,585              321                 
Cash contributions restricted for capital projects (2,385,592)     (34,582)          
Cash contributions restricted for endowment (102,394)        (327,980)        
Dividend income reinvested (33,283)          (27,852)          
Net unrealized and realized gain on investments (165,177)        (89,585)          
Change in operating assets and liabilities:

Pledges receivable, net (12,530,512)   (198,404)        
Prepaid expenses and other current assets 5,570              (7,135)            
Deposits 20,417            (20,417)          
Accounts payable  78,177            (5,286)            
Accrued salaries and related payroll taxes 41,369            13,082            

Net cash used in operating activities (197,407)        (200,480)        

Cash flows from investing activities:
Purchase of investments (157,690)        (432,538)        
Purchases of property and equipment (1,051,689)     (283,952)        

Net cash used in investing activities (1,209,379)     (716,490)        

Cash flows from financing activities
Contributions restricted for capital projects 2,385,592       1,615,829       
Contributions restricted for endowment 102,394          348,980          
Payments on finance lease liability (2,292)            (324)               

Net cash provided by financing activities 2,485,694       1,964,485       
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2024 2023
Net change in cash and cash equivalents and 
   restricted cash 1,078,908$     1,047,515$     

Cash and cash equivalents and restricted cash:
Beginning of year 5,153,665       4,106,150       

End of year 6,232,573$     5,153,665$     

Supplemental disclosure of cash flow information:
Cash paid during the year for interest - expensed 87,859$          87,258$          

Supplemental disclosure of cash flow information 
   related to leases:

Cash paid for amounts included in the measurement  
    of lease liabilities:

Operating cash flows from operating leases 15,135$          15,135$          
Financing cash flows from finance lease 2,292              382                 

Total cash paid for amounts included in the 
measurement of lease liabilities 17,427$          15,517$          

Operating lease right-of-use assets obtained in exchange 
  for lease liabilities -$               53,474$          
Finance lease right-of-use asset obtained in exchange 
  for lease liability -$               19,424$          

Reconciliation of cash and cash equivalents and 
  restricted cash:

Cash and cash equivalents 6,092,337$     4,973,679$     
Restricted cash, current 39,750            39,750            
Restricted cash, net of current portion 100,486          140,236          

6,232,573$     5,153,665$     
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1. Organization and Business: 
 
The Anna Julia Cooper School (the “School”), previously known as Anna Julia Cooper 
Episcopal School, is a nonprofit Virginia corporation formed in 2009 to serve students of 
limited financial resources in Richmond’s east end.  The School is an independent, faith-
based school providing full-tuition scholarships and education to students in kindergarten 
through grade 8. The School also supports students and graduates as they transition to 
high school and pursue their own paths into adulthood.   
 
As specified in the School’s articles of incorporation and bylaws, an additional purpose of 
the School is to provide financial aid for education of students of low-income families 
residing in the Commonwealth of Virginia.  The Anna Julia Cooper Scholarship Foundation 
(the “Foundation”) was created to fulfill this purpose and to take advantage of the Virginia 
Education Improvement Scholarship Tax Credit Program.  Donors to the Foundation 
receive a Virginia tax credit.   
 
In 2018, the School embarked on a capital campaign (the “Building Hope Campaign”) with 
a goal to raise $16,000,000, the results to date of which are included in the accompanying 
consolidated financial statements. In addition to constructing a new middle school 
academic campus and an athletic/multi-purpose center, the campaign includes 
$3,000,000 for future operational funding and $5,000,000 to establish an endowment to 
ensure the future viability of the School. The School began purchasing adjacent properties 
during 2018 and began construction during 2020.  The construction was completed and 
the middle school campus was in service as of November 1, 2021. 

  
During July 2020, the School incorporated Anna Julia Cooper RE Holding Company, Inc. 
(the “Holding Company”).  The Holding Company is a 501(c)2 entity which was created to 
acquire, finance and maintain real estate in support of the School, the Holding Company’s 
sole member. 
 
The School is utilizing the New Markets Tax Credit Program (the “NMTC Program”) to help 
finance its expansion which requires the School to remain a qualified active low-income 
community business (“QALICB”) and its loans under the Program to qualify as a qualified 
low-income community investment (“QLICI”).   On December 18, 2020, the School closed 
the New Market Tax Credit Transaction (“NMTCT”) which resulted in a note receivable 
and several QLICI notes being recorded by the School and the transfer of all construction 
in progress to the Holding Company (see Notes 6 and 7). 
 

2.  Summary of Significant Accounting Policies: 
 
Basis of Consolidation:  The consolidated financial statements include the resources 
and financial activities of the School, the Foundation and Holding Company (hereinafter, 
collectively referred to as the “School”). All significant inter-company transactions and 
balances have been eliminated in consolidation.  
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2.  Summary of Significant Accounting Policies, Continued: 
 
Basis of Accounting:  The consolidated financial statements have been prepared on the 
accrual basis of accounting in accordance with accounting principles generally accepted 
in the United States ("GAAP") as determined by the Financial Accounting Standards Board 
("FASB") Accounting Standards Codification ("ASC"). 
 
Use of Estimates:  The preparation of consolidated financial statements in conformity 
with GAAP requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the consolidated financial statements and the reported amounts of revenues 
and expenses during the reporting period.  Actual results could differ from those estimates. 
 
Net Assets:  The School classifies its net assets into two categories: net assets with donor 
restrictions and net assets without donor restrictions. 
 

Net assets without donor restrictions include funds that have no donor-imposed 
restrictions on the School as to their use, purpose, or timing. The funds are currently 
available, at the discretion of the Board of Directors, for use in the School’s operations.  
 
Net assets with donor restrictions include funds that are limited by donor or grant-
imposed time and/or purpose restrictions or are restricted to investment in perpetuity.  
When a restriction expires, the assets are reclassified to net assets without donor 
restrictions and reported in the consolidated statement of activities as net assets 
released from restrictions.   

 
Cash and Cash Equivalents:  The School considers all money market and other highly 
liquid instruments purchased with an original maturity of three months or less to be cash 
equivalents.   
 
Restricted Cash:  As part of the long-term debt agreements entered into by the School 
during 2021 (as described in Notes 1 and 7), cash balances totaling $140,236 as of June 
30, 2024 and $179,986 as of June 30, 2023 were restricted for interest and other payments 
due to lenders and required operating reserves. Disbursements from these accounts are 
permitted only for specific purposes and require advance approval. 
 
Pledge Receivables:  Pledge receivables represent unconditional promises to give and 
are reported at fair value by discounting the expected future pledge payments at June 30, 
2024 and 2023.  The discount rate used in the present value technique to determine fair 
value of pledge receivables is revised at each measurement date to reflect current market 
conditions and the credit worthiness of donors (see Note 3).  In addition, management 
evaluates payment history and market conditions to estimate an allowance for doubtful 
pledges.  As of June 30, 2024 and 2023, management believes that all pledge receivables 
will be received in accordance with the terms of the respective agreement and that no 
allowance for uncollectible pledge receivables was necessary. 
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2. Summary of Significant Accounting Policies, Continued: 
  

Property and Equipment:  The School’s property and equipment consists of 
improvements made to the original School facility, equipment, land acquired for future 
School expansion, and capitalized construction planning and construction related costs 
incurred in connection with expansion to the School facilities.  Interest expense incurred 
on long-term debt and other financing used for construction of property is capitalized as 
incurred. 
 
Property and equipment are stated at cost or estimated fair market value if donated.  
Acquisitions with a value in excess of $1,000 and a life of greater than one year are 
capitalized. Donated assets are capitalized at their fair value at the date of the gift.  Repairs 
and maintenance, which do not increase the life of the asset, are expensed as incurred.  
 
Property and equipment is depreciated over estimated useful lives, which range from three 
to thirty-nine years, using the straight line method.  Depreciation is not recorded on 
construction in process until such time as the relevant assets are completed and put into 
service. 
 
Investments:  Investments in marketable securities are carried at fair value as determined 
by the investment managers. Unrealized gains and losses are included in the consolidated 
statements of activities. Investments are exposed to various risks, such as interest rate, 
market, and credit. Due to the level of risk associated with certain marketable securities 
and the level of uncertainty related to changes in the value of marketable securities, it is 
at least reasonably possible that changes in the investment markets in the near term could 
materially affect amounts reported on the consolidated financial statements. 
 
Accrued Salaries:  Accrued salaries and related payroll taxes represent salaries, taxes 
and benefits due to the faculty at June 30, 2024 and 2023 relating to their services for the 
prior academic year.  Most teachers are paid in twenty-six equal installments, from 
September through August, for the academic year that begins in September and ends in 
June.   
 
Grants and Contributions:  The School recognizes grants and contributions when cash, 
securities or other assets; an unconditional promise to give; or a notice of a grant award 
is received.  All grants and contributions are considered to be available for general use 
unless specifically restricted by the grantor or donor.
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2. Summary of Significant Accounting Policies, Continued: 
 
Contributed Goods and Services:  The value of in-kind contributions that either (a) 
created or enhanced a nonfinancial asset or (b) required specialized skills, were provided 
by individuals possessing those skills, and would typically need to be purchased if they 
had not been contributed, is recorded as a contribution at fair value in the period received. 
Contributed property and equipment and inventory is recorded at fair value. During 2024 
and 2023, the value of contributed goods and services meeting this recognition criteria 
was insignificant to the consolidated financial statements and; therefore, not reflected in 
the accompanying consolidated financial statements. In addition, a number of unpaid 
volunteers have made significant contributions of their time in the furtherance of the 
School’s programs. The value of this contributed time is not reflected in these consolidated 
statements because the criteria for recognition under guidance provided by FASB related 
to accounting for contributions received and contributions made, had not been satisfied. 
 
Functional Allocation of Expenses:  The costs of providing various programs and other 
activities have been summarized on a functional basis by natural classification in the 
accompanying consolidated statements of functional expenses.  Costs that benefit 
multiple functional areas, primarily salaries, have been allocated across programs and 
other supporting services based on time and effort incurred. 
 
Income Taxes:  The Internal Revenue Service (the “IRS”) has determined that the Anna 
Julia Cooper School and Foundation are exempt from Federal income tax under Section 
501(c)(3) of the Internal Revenue Code (the “IRC” or “the Code”), qualify as a public charity 
under Section 170(b)(1)(A)(ii), and have been classified as a school under Section 
509(a)(1).  The IRS has determined that the Holding Company is exempt from Federal 
income tax under Section 501(c)(2) of the IRC. 

  
Income Tax Uncertainties:  The School follows FASB guidance for how uncertain tax 
positions should be recognized, measured, disclosed and presented in the consolidated 
financial statements.  This requires the evaluation of tax positions taken or expected to be 
taken in the course of preparing the School’s tax returns to determine whether the tax 
positions are "more-likely-than-not" of being sustained "when challenged" or "when 
examined" by the applicable tax authority.  Tax positions not deemed to meet the more-
likely-than-not threshold would be recorded as a tax expense and liability in the current 
year.  Management evaluated the School’s tax position and concluded that the School  
had taken no uncertain tax positions that require adjustment to the consolidated financial 
statements to comply with the provisions of this guidance. The School is not currently 
under audit by any tax jurisdiction.
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2. Summary of Significant Accounting Policies, Continued: 
 
Concentrations of Credit Risk:  At June 30, 2024 and 2023, deposits were insured by 
the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per financial institution.  
The School maintains cash balances at several financial institutions and at times, the 
balances exceed the insured amounts. 
 
Pledge receivables are from individuals, corporations, and foundations. The School 
believes its credit risk related to these receivables is limited due to the nature of its donors. 
As of June 30, 2024, one donor accounted for 72% of pledges receivable. As of June 30, 
2023, one donor accounted for 81% of pledge receivable. For the year ended June 30, 
2024, one donor accounted for 77% of grants and contributions. For the year ended June 
30, 2023, no donors accounted for over 10% of grants and contributions. 

  
Leases:  In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which 
supersedes ASC 840 and creates a new topic, ASC 842. ASC 842 requires lessees to 
recognize a right-of-use asset and a lease liability on the consolidated statement of 
financial position for substantially all leases with a term of 12 months or greater.  Leases 
are classified as either finance or operating, with classification affecting expense 
recognition in the School’s operations.    

 
The lease liabilities are initially measured at the present value of future lease payments, 
measured on a discounted basis, as of the lease commencement date or the adoption 
date, whichever is later.  The right-of-use assets are initially measured at the value of the 
lease liability, adjusted for initial direct lease costs, lease incentives, and prepaid or 
deferred rent.  The School elected to use the risk-free discount rate for any leases for 
which the rate implicit in the lease was not readily determinable.  The right-of-use assets 
and lease liabilities are calculated to include options to extend or terminate the lease when 
the School determines that it is reasonably certain it will exercise those options. In making 
those determinations, the School considers various existing economic and market factors, 
business strategies as well as the nature, length, and terms of the lease agreements.   

 
At July 1, 2022, the School adopted the provisions of ASC 842, using the modified 
retrospective adoption method.  In addition, the School utilized the simplified transition 
option available in ASC 842, which allows entities to continue to apply the legacy guidance 
in ASC 840, including its disclosure requirements, in the comparative periods presented 
in the year of adoption.   
 
Upon adoption of ASC 842, the School elected the transitional package of practical 
expedients that allow an entity to not reassess (1) whether any expired or existing 
contracts contain a lease, (2) the lease classification of any expired or existing lease, and 
(3) initial direct costs for any existing lease, and the use of hindsight in determining the 
lease term.  In addition, the School elected to not record a lease liability and corresponding 
right-of-use asset for leases with terms of 12 months or less, and to account for lease and 
non-lease components as a single lease component.



ANNA JULIA COOPER SCHOOL 
 

Notes to Consolidated Financial Statements, Continued 
 
 

16 

2. Summary of Significant Accounting Policies, Continued: 
 
Leases, continued: The adoption of ASC 842 resulted in the recognition of operating 
lease right-of-use assets and lease liabilities of $53,474 and a finance right-of-use asset 
and lease liability of $19,424 as of July 1, 2022.  The standard did not materially impact 
the School’s operations and cash flows. 
 
Subsequent Events: Management has evaluated subsequent events for potential 
recognition and/or other disclosure through October 22, 2024, the date the consolidated 
financial statements were available to be issued, and has determined that there are no 
subsequent events to be reported in the accompanying consolidated financial statements. 

  
3. Pledge Receivables: 

 
Pledge receivables were as follows at June 30: 
 

2024 2023
Due within one year 5,262,865$      995,931$       
Due in one to five years 12,705,191      3,568,813      

Gross unconditional promises to give 17,968,056      4,564,744      

Less discount to present value, discount rate of
4.52% for 2024 and 3.57% for 2023 (1,214,821)       (342,021)        

16,753,235$    4,222,723$    
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4. Property and Equipment: 
  

The School’s property and equipment primarily consists of improvements made to the 
original School facility, equipment (computers, furniture, vehicles and other equipment), 
land acquired for future School expansion, and the newly constructed middle school 
building.  Property and equipment consists of the following at June 30: 
 

2024 2023
Land and land improvements 1,666,076$      901,572$       
Building 8,321,282        8,304,003      
Leasehold improvements 1,027,485        1,021,717      
Furniture and equipment 551,944           502,501         
Vehicles 299,942           277,442         
Computers 108,296           97,118           
Construction in progress 217,547           36,530           

12,192,572      11,140,883    
Less: accumulated depreciation 1,254,213        931,681         

Property and equipment, net 10,938,359$    10,209,202$   
  

Construction in progress as of June 30, 2024 consisted of development costs associated 
with planned school expansion and as of June 30, 2023 consisted of additional 
development costs associated with the construction of a new athletic field. Under FASB 
guidance, contributions with donor restrictions related to construction in progress are held 
in net assets with restrictions until placed in service. 
 
Depreciation and amortization expense totaled $322,532 for 2024 and $324,892 for 2023. 

  
5. Investments and Fair Value Measurements: 
  

The School has adopted FASB guidance on fair value measurements.  The provisions of 
the guidance provide a framework for measuring fair value under GAAP and defines fair 
value as the exchange price that would be received for an asset or paid to transfer a 
liability (an exit price) in the principal or most advantageous market for the asset or liability 
in an orderly transaction between market participants on the measurement date.  This 
guidance requires that valuation techniques maximize the use of observable inputs and 
minimize the use of unobservable inputs.  This guidance also establishes a fair value 
hierarchy which prioritizes the valuation inputs into three broad levels. 
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5. Investments and Fair Value Measurements, Continued: 
  

Based on the underlying inputs, each fair value measurement in its entirety is reported in 
one of three levels: 
 

• Level 1 – Quoted prices in active markets for identical assets or liabilities at the 
measurement date 

• Level 2 – Directly or indirectly observable valuations in the marketplace at the 
measurement date other than Level 1 inputs 

• Level 3 – Valuations unobservable in the marketplace at the measurement date 
 

The School invests in marketable securities held by Vanguard, which are valued at the 
closing price of identical assets in active markets (mutual funds) or valued at the realizable 
cash value equivalent to the specific sum of money held in cash or money market funds 
(cash and equivalents). Pledge receivables are valued at the net realizable value using a 
quoted discount rate and are classified as a Level 2 asset. 
 
Assets measured at fair value on a recurring basis at June 30, 2024 include the following: 
 

Level 1 Level 2 Total
Investments:

Cash and equivalents 5,823$             -$               5,823$           
Equity securities 1,213,236        -                 1,213,236      
Fixed income securities 534,044           -                 534,044         
Liquid alternative securities 65,882             -                 65,882           

Total investments 1,818,985        -                 1,818,985      
Pledges receivable, net -                   16,753,235     16,753,235    

Total assets at fair value 1,818,985$      16,753,235$   18,572,220$  

 
Assets measured at fair value on a recurring basis at June 30, 2023 include the following: 
 

Level 1 Level 2 Total
Investments:

Cash and equivalents 43,405$           -$               43,405$         
Equity securities 940,139           -                 940,139         
Fixed income securities 412,056           -                 412,056         
Liquid alternative securities 67,235             -                 67,235           

Total investments 1,462,835        -                 1,462,835      
Pledges receivable, net -                   4,222,723       4,222,723      

Total assets at fair value 1,462,835$      4,222,723$     5,685,558$    
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6. Note Receivable: 
  

To facilitate and structure the NMTCT in connection with the expansion of the School 
described in Note 1, the School entered into a note receivable with an unrelated entity for 
a total principal amount of $6,402,600.  The note requires quarterly interest only payments 
of 1.358% through September 15, 2028, at which time quarterly principal and interest 
payments are due through loan maturity on June 15, 2048.   

  
7. Long-Term Debt: 

 
To facilitate and structure the NMTCT in connection with the expansion of the School 
described in Note 1, the Holding Company entered into two separate QLICI promissory 
notes dated December 18, 2020 with a lender, totaling $2,000,000.  The notes require 
quarterly interest only payments at 1% through September 1, 2028, at which time quarterly 
principal and interest payments are due until the loan matures on December 31, 2054.  
Interest of $20,000 was incurred and paid during each of 2024 and 2023.  
 
Further, to facilitate and structure the NMTCT in connection with the expansion of the 
School described in Note 1, the Holding Company also entered into a QLICI promissory 
note dated December 18, 2020 with a lender totaling $6,720,000.  The notes require 
quarterly interest only payments at 1% through September 1, 2028, at which time quarterly 
principal and interest payments are due until the loan matures on December 31, 2054. 
Interest of $67,200 was incurred and paid during each of 2024 and 2023.  
 
Through November 1, 2021, interest related to these QLICI promissory notes was 
capitalized as construction in progress and included in property and equipment on the 
accompanying consolidated financial statements.  Further, per the loan agreements, 
$39,750 is due to the lender as part of accounting and other fee reimbursements annually.  
Aggregate required cash reserves related to these loans totaled $140,236 at June 30, 
2024 and $179,986 at June 30, 2023 and are included in restricted cash on the 
consolidated statements of financial position.
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8. Net Assets with Donor Restrictions: 
 
Net assets with donor restrictions were available for the following purposes at June 30: 

 
2024 2023

Scholarship (EISTC) 280,368$       267,952$      
School expansion 20,622,303    5,828,427     
Gordon W. Wallace, Jr. Memorial Endowment Fund 2,064,932      1,681,026     
Specific operational programs 254,983         551,147        
Time restricted 85,000           -                

23,307,586$  8,328,552$    
 
Net assets were released from donor restrictions by incurring expenditures satisfying the 
purpose restrictions specified by donors, as follows, for the years ended June 30:  
 

2024 2023
Scholarship (EISTC) 255,000$       683,000$      
School expansion 244,785         114,917        
Specific operational programs 425,496         -                

925,281$       797,917$       
  
9. Endowment Fund: 

 
The School has one endowment fund, the Gordon W. Wallace, Jr. Memorial Endowment 
Fund.  As required by GAAP, the contributions for endowment are classified as net assets 
with donor restrictions to be maintained into perpetuity.  In 2022, the School formally 
established an Endowment Committee and engaged a professional investment manager 
and began transferring funds to an investment account.    The endowment balance is held 
within investments and cash and cash equivalents on the consolidated statements of 
financial position.
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9. Endowment Fund, Continued: 
 
Interpretation of Relevant Law:  The Board of Directors of the School has interpreted 
Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, the School classifies as net assets with donor restrictions to be held in 
perpetuity (a) the original value of gifts donated to the permanent endowment, (b) the 
original value of subsequent gifts to the permanent endowment, and (c) accumulations to 
the permanent endowment made in accordance with the direction of the applicable donor 
gift instrument at the time the accumulation is added to the fund.  The remaining portion 
of the donor-restricted endowment fund that is not classified as restricted in perpetuity are 
only reclassified as net assets without donor restriction until those amounts are 
appropriated for expenditure by the School in a manner consistent with the standard of 
prudence prescribed by UPMIFA. 

  
In accordance with UPMIFA, the School considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

• The duration and preservation of the fund 
• The purposes of the organization and the donor-restricted endowment fund 
• General economic conditions 
• The possible effect of inflation and deflation 
• The expected total return from income and the appreciation of investments 
• Other resources of the organization 
• The investment policies of the organization 

 
Endowment Investing and Spending Policies:  The School adopted an investment and 
spending policy and after a period of time, intends to draw a small percentage from the 
fund on an annual basis to be used in operations. 
 
Funds with Deficits:  From time to time, the fair value of assets associated with individual 
donor-restricted endowment funds may fall below the level that the donor or UPMIFA 
requires the School to retain as a fund of perpetual duration.  There was no such deficits 
at June 30, 2024 or 2023.  
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9. Endowment Fund, Continued: 
 
Endowment composition was as follows as of June 30: 
 

2024 2023
Donor-restricted endowment:

Original donor-restricted gift amount 1,760,271$    1,574,026$   
Accumulated investment income 304,661         107,000        

2,064,932$    1,681,026$    
 

Changes in the donor-restricted endowment were as follows for the years ended June 
30: 

  
2024 2023

Donor-restricted endowment, beginning of year 1,681,026$    1,248,107$   

Investment return:
Interest and dividends 34,132           34,908          
Unrealized and realized income

on investments, net 163,529         87,486          
Total investment return 197,661         122,394        

New gifts 186,245         310,525        

Donor-restricted endowment, end of year 2,064,932$    1,681,026$    
 

10. Leasing Activities: 
  

The School leases a building determined to be an operating lease from Richmond 
Redevelopment and Housing Authority (“RRHA”) for $250 per month, with an initial lease 
term that expired July 31, 2020. The lease can be renewed, at the same monthly amount 
of rent, for five consecutive periods of three years following the expiration of the initial 
lease term. The lease also provides the School with a first right of refusal to acquire the 
property if RRHA receives a bona fide offer to acquire the School’s building. The School 
utilized their renewal option and the lease now expires July 31, 2026. 
 
The School also leases equipment under noncancellable agreements determined to be 
operating and finance leases which expire at various times through May 2033.
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10. Leasing Activities, Continued: 
 
Minimum future lease payments consist of the following at June 30, 2024: 
 

Year Ending June 30:
Finance 
Lease

Operating 
Leases

2025 2,292$           14,705$         
2026 2,292             9,972             
2027 2,292             1,412             
2028 2,292             -                 
2029 2,292             -                 

Thereafter 8,977             -                 
Total lease payments 20,437           26,089           
Less amount representing interest (2,970)            (728)               
Total finance and operating lease liabilities 17,467$         25,361$          

  
Weighted average remaining lease terms and discount rates at June 30, 2024 and June 
30, 2023 are as follows: 
 

2024 2023
Weighted-average remaining lease terms (years):

Operating leases 1.9 2.9
Finance leases 8.9 9.9

Weighted-average discount rates:
Operating leases 2.9% 2.9%
Finance leases 3.6% 3.6%  

 
The components of lease expense for the years ended June 30, 2024 and June 30, 2023, 
are as follows: 
 

2024 2023

Operating lease cost 15,135$         15,135$         

Finance lease cost:
Amortization of leased assets 1,926$           321$              
Interest on lease liabilities 659                58                  

Total finance lease cost 2,585$           379$               
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11. Retirement Plan: 
 
The School sponsors a 403(b) plan for all full-time salaried employees whereby the School 
contributes 3% of salary plus a match of the employee’s contribution up to 1% of salary.  
The School’s total contributions were $91,420 for 2024 and $69,441 for 2023 
 

12. Indemnification: 
 
The School has certain obligations to indemnify the current and former officers and 
trustees for certain events or occurrences while the officer or trustee is, or was, serving at 
the Schools request in such capacities.  The maximum liability under these obligations is 
limited under the Code of Virginia and the School’s insurance policies serve to further limit 
its exposure.  The School believes that the estimated fair value of these indemnification 
obligations is minimal.   

  
13. Liquidity and Availability of Resources: 

 
As of June 30, the following table reflects the School’s financial assets reduced by 
amounts not available for general expenditure within one year.  Financial assets are 
considered unavailable when restricted by a donor for a time or purpose. 
 

    

Financial assets: 2024 2023
Cash and cash equivalents without restriction 6,092,337$  4,973,679$  
Pledges receivable, current 5,262,865    995,931       

Total financial assets available within one year 11,355,202  5,969,610    

Less those unavailable for general expenditure within
one year due to:

(3,931,139)   (2,036,563)   
Pledges receivable that are restricted for:

School expansion (4,994,144)   (830,729)      
Endowment (79,971)        (69,000)        
Other operations (103,750)      (86,200)        

Financial assets available to meet cash needs for
general expenditures within one year 2,246,198$  2,947,118$  

Cash held for school expansion or payments on 
    note payable, not yet used or paid

 
 
The School has a policy to structure its financial assets as its general expenditures, 
liabilities, and other obligations come due.
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14. Employee Retention Credit (ERC): 
 
The Coronavirus Aid, Relief, and Economic Security Act (CARES Act), enacted on March 
27, 2020, provides for an Employee Retention Credit (“ERC”) that is designed to 
encourage eligible employers to keep employees on their payroll despite experiencing an 
economic hardship related to COVID-19. The credit consists of a refundable payroll tax 
credit for 70% of wages paid by employers to employees for 2021 and 50% of wages paid 
by employers to employees for 2020. The School has accounted for the Employee 
Retention Credits in accordance with FASB ASC 958-605. The School applied for and 
received an ERC in the amount of $492,380 during the fiscal year ended June 30, 2023. 
The amount is recognized as grants and other contributions in the consolidated statement 
of activities for the year ended June 30, 2023. 

 
 




